
Questions 
The following questions were not discussed in the meeting held with Ekland Safari’s the 21st of 
January 2021 

1. “Ekland understand the socio-economic situation of the area as are one of the major 
employers in the region, however there seems to be no socio-economic assessment of 
alternate economic models i.e agriculture. The opportunity cost of losing these more 
environmentally sustainable models    appears not to be considered in the assessment” 

2. “The socio-economic assessment (Environmental Full-Cost Accounting) appears to not have 
calculated the environmental cost of a very large-scale polluting development in the region 
and the subsequent long-term costs. This would be required to allow Stakeholders to assess 
the net benefit of the SEZ against other more sustainable alternatives” 

Questions as per email 21 January 2021 from Ronaldo Retief (Subject line: MMSEZ meeting with Ekland 
Safaris) 

Response 
In the two sessions held two main aspects have not yet been addressed as per Ekland’s request for 
clarification: 

• Alternative land uses 
• Potential impacts of the SEZ on agriculture and tourism 

The current MMSEZ EIA application forms part of the broader legal process to obtain the necessary 
authorization and permission to allow for site clearance of the affected property/s. The current EIA 
application is considered to be the initial authorization to enable site preparation ahead of future 
processes. Given the nature and status of the application certain details about future industries, 
detailed layouts and technologies are not yet known. Subsequent applications will articulate these 
details which, in turn will allow in depth scrutiny and evaluation. Subsequent EIA and township 
establishment processes, site development plans, building plans, etc. will enable proper regulation of 
such activities. All be it that the broad strategic intent, sectoral focus and conceptual positioning of 
activities have been conceived, the objective of this initial EIA application is to grant authorization for 
site clearance and not for individual uses and activities per se. Subsequent applications will be lodged 
to this effect – each to allow for public engagement, as prescribed per law. 

The socio-economic impact of the proposed SEZ considered the qualitative and quantitative impact 
that the proposed SEZ could have on the local/regional economy as a result of the quantum of the 
capital investment and associated operational revenue. The value of the regional agricultural and 
tourism sectors offer insight into the area potential for such uses in general, as there is no competing 
investment of comparable size likely for any of the sites. The impact of the proposed SEZ (direct, 
indirect and induced) is therefore compared to the economic output of the total agriculture and 
tourism sectors for the Musina and Makhado Local Municipalities combined. (refer to Chapter 5). 

The analysis shows that the agriculture and tourism sectors, as per the Socio-Economic Impact Report 
– September 2019 prepared by DEMACON, generates ± R1.53 billion in economic output (2018) - R1.26 
billion for agriculture and R270 million for tourism (catering and accommodation). These values can 
be contrasted against the forecasted R296 billion that the SEZ is set to generate in terms of value add 
(approximately 194 times larger than the output generated by the agriculture and tourism sectors for 
both municipalities combined) and approximately 49 times more in terms of job creation.  



It is often argued in a generalized manner that industrial development negatively impacts tourism. To 
better understand the relationship between tourism and industry, the nature of tourism activity needs 
to be unpacked and complimented with distance correlations. Market behavior affirms that industry 
could negatively impact leisure tourism depending on the distance between the two activities – the 
closer the distance, the greater the potential impact could be. The correlation between industry and 
business tourism is more neutral: industry may stimulate business tourism, including but not limited 
to aspects such as conferences, meetings, lodging, catering, hunting, etc. In such instances, impact 
and distance correlations are ambivalent and larger industrial installations characterized by foreign 
direct investment and interests might well see increased demand for business tourism activities. Such 
correlations can be tested in subsequent phases as an when more detailed applications and 
motivations become available. At this early stage, the SEZ set out to mitigate potential negative 
impacts by introducing a substantial buffer zone of at least 5 km of the northern most boundary of 
the Ekland land holding. 

In anticipation of such impacts the SEZ now only applies for site clearance whilst knowing that future 
EIA and land use applications would be accompanied by more detailed industry and site-specific 
motivations. Subsequent applications in later years would deal with aspects which are presently not 
known including knowledge of individual industries, factory positioning and layouts, technologies 
envisaged, mitigating measures against international standards. These future processes will deal with 
detailed planning, infrastructure network considerations, regional connectivity and subsequent 
impacts on localized layouts. The present EIA application as it stands is primarily concerned with site 
clearance. 
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